BRENDAN BOYLE

HUNTING down missing taxpayers
and their debts helped to trim the
b i deficit for the financial year
ednesday to 6.8% of GDP from
the 7.3% rorecast in the budget on
Februa —and SA Revenue
Service misslnner Oupa
M&m!::l& s he is not done yet.
is still a tax gap,”
Magashula told Business Times in
an interview after announcing a
revenue harvest of R8.1-billion more
than the minister of finanee Pravin
Gordhan’s budget forecast.

He said sophisticated Sars data
maitching tools would expose more
people who had not registered to
pay the taxes they owed, who
declared too little and who lied
about their ability to settle arrears.

One major change had been to
shift the registration obligation
tmm the worker to the employer. In

anies would be ob
to report payments to indi
who would be less able to fly under
he radar by taking their payments
n kind as food, cars, rentals or
ravel,

Magashula did not mention ANC
Youth League leader Julius Malema
1y name, but he described a system
‘hat would make it difficult for
wmeone like Malema to live a rich
ife, based on gifts and without
leclaring any income, as the
eague leader has elaimed to do.

OUPA MAGASHULA

Magns- hula said the revenue
service could now get almost all
information about an individual’s
nﬂ expendltnre- including

ents,
car and Imme pnrehues bank
S e & destly
en
mﬁ)ﬁhﬂm pointing to undeclared

He pennlﬂes of up to 200% of
undeclared income were bringing
reluctant taxpayers out of the
woodwork and encouraging them to
settle mihelr affairs before they were
ca

Sars would never back off from an
investigation because someone had
a high corporate or political profile,
Magashula said, but nor would the
revenue service go after individuals

What other methods
can Sars employ to
close the tax gap?
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in public. “The fundamental right to
confidentiality will not be sacrificed
on the altar of political expediency
or some other t agenda.”

The so-called risk-based rule —a
Sars term for investigations known
as lifestyle andits — would also be
Sl T
manipulal reflee
artlﬂgslal losses.

Sars pulled in R4.1-billion from a
debt book of more than R70-billion
com ou taxes that

they could not
immediately settle.

“Peo, money in all sorts of
assets. We now know where people
stay, where they work, what other
tneu::ll.ﬁ they earn and what they

Gordhan announced at a news
conference also attended by
b5 billion by midnighton .
5- on ton .
Wednesday. was R60.8-billion
less than the forecast in
February 2008, but R8.1-billion more
than Gordhan had predicted in the
most recent budget.

Sars’ drive trims budget deficit

Combined with a R4.8-billion
reduetion in total government
expenditure for the year, this
brought the deficit below 7% oftr
du“né;%c uet.

revenue raising
initiatives”, Sars-speak for
persuaslunforlnwed pressure i
the threat of prosecution,
contributed R23.9- hlllion of the
windfall.

Staff made more than a million
phone callsin the final days of the
tax year to alert people to their
debts and to follow up until they h

paid.

Magashula said personal tax
payments were up 4.8% year on ye
to R204.6-billion, despite the loss o
about a million jobs durin; the

recession. Co Dpaﬁmenls
gunnged 18.1% % 2-billion, VA
4.1% to R148-billion and the fue
levy was up 17% to R4.25-billion.
Revenue from mining crashed t¢
R:gvl;ﬂllon - lqm half the
previous yem"s but
a:rlculmre construction were

Magashnl: said he expected
corporate taxes to pick up m-onglj
in the new financial year, but
predicted that consumer spending
would recover sl

“Consumers have eamed tllehnr

way. They are their balan
sheelsand%\?e re not
to see those g!anrdet

consumption again.




